
	

There's	Still	Time	to	Fund	an	IRA
for	2025

You	have	until	your
tax	return	due	date,
excluding	extensions,
to	contribute	up	to
$7,000	for	2025
($8,000	if	you	were
age	50	or	older	on
December	31,	2025)
to	all	IRAs	combined.
For	most	taxpayers,
the	contribution
deadline	for	2025	is
April	15,	2026.

Making	a	last-minute
contribution	to	an	IRA
may	help	you	reduce
your	2025	tax	bill.	In
addition	to	the
potential	for	tax-
deductible
contributions	to	a
traditional	IRA,	you
may	also	be	able	to
claim	the	Saver's
Credit	for
contributions	to	a
traditional	or	Roth
IRA,	depending	on
your	income.	For
more	information,
visit	irs.gov.

The	tax	filing	deadline	is	fast	approaching,	which	means	time
is	running	out	to	fund	an	IRA	for	2025.	If	you	had	earned
income	last	year,	you	may	be	able	to	contribute	up	to	$7,000
for	2025	($8,000	for	those	who	were	age	50	or	older	by
December	31,	2025)	up	until	your	tax	return	due	date,
excluding	extensions.	For	most	people,	that	date	is
Wednesday,	April	15,	2026.

You	can	contribute	to	a	traditional	IRA,	a	Roth	IRA,	or	both.
Total	contributions	cannot	exceed	the	annual	limit	or	100%	of
your	taxable	compensation,	whichever	is	less.	You	may	also
be	able	to	contribute	to	an	IRA	for	your	spouse	for	2025,	even
if	your	spouse	had	no	earned	income.

Traditional	IRA	contributions	may
be	deductible
If	you	and	your	spouse	were	not	covered	by	a	work-based
retirement	plan	in	2025,	your	traditional	IRA	contributions	are
fully	tax	deductible.	If	you	were	covered	by	a	work-based
plan,	you	can	take	a	full	deduction	if	you're	single	and	had	a
2025	modified	adjusted	gross	income	(MAGI)	of	$79,000	or
less,	or	married	filing	jointly	with	a	2025	MAGI	of	$126,000	or
less.	You	may	be	able	to	take	a	partial	deduction	if	your	MAGI
fell	within	the	following	limits.

2025	income	ranges	for	a	partial	deduction	for
traditional	IRA	contributions
Covered	by	a	work-
based	plan	and
filing	as:

Partial	deduction	if
your	MAGI	is
between:

No	deduction	if
your	MAGI	is:

Single/Head	of
household

$79,000	and
$89,000

$89,000	or	more

Married	filing	jointly $126,000	and
$146,000

$146,000	or	more

Married	filing
separately

$0	and	$10,000 $10,000	or	more

If	you	were	not	covered	by	a	work-based	plan	but	your	spouse
was,	you	can	take	a	full	deduction	if	your	joint	MAGI	was
$236,000	or	less,	a	partial	deduction	if	your	MAGI	fell	between
$236,000	and	$246,000,	and	no	deduction	if	your	MAGI	was
$246,000	or	more.

Consider	Roth	IRAs	as	an
alternative
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If	you	cannot	make	a	deductible	traditional	IRA	contribution,	a
Roth	IRA	may	be	a	more	appropriate	alternative.	Although
Roth	IRA	contributions	are	not	tax-deductible,	qualified
distributions	are	tax-free.	You	can	make	a	full	Roth	IRA
contribution	for	2025	if	you're	single	and	your	MAGI	was	less
than	$150,000,	or	married	filing	jointly	with	a	2025	MAGI	of
less	than	$236,000.	Partial	contributions	may	be	allowed	if
your	MAGI	fell	within	the	following	limits.

2025	income	ranges	for	partial	contributions	to	a	Roth
IRA

Partial
contributions	are
allowed	if	your
MAGI	is	from:

You	cannot
contribute	if	your
MAGI	is:

Single/Head	of
household

$150,000	to
$164,999

$165,000	or	more

Married	filing	jointly $236,000	to
$245,999

$246,000	or	more

Married	filing
separately

$0	to	$9,999 $10,000	or	more

Tip:	If	you	can't	make	an	annual	contribution	to	a	Roth	IRA
because	of	the	income	limits,	there	is	a	workaround.	You	can
make	a	nondeductible	contribution	to	a	traditional	IRA	and
then	immediately	convert	that	traditional	IRA	contribution	to	a
Roth	IRA.	(This	is	sometimes	called	a	backdoor	Roth	IRA.)
Keep	in	mind,	however,	that	you'll	need	to	aggregate	all
traditional	IRAs	and	SEP/SIMPLE	IRAs	you	own	—	other	than
IRAs	you've	inherited	—	when	you	calculate	the	taxable
portion	of	your	conversion.

A	qualified	distribution	from	a	Roth	IRA	is	one	made	after	the
account	is	held	for	at	least	five	years	and	the	account	owner
reaches	age	59½,	becomes	disabled,	or	dies.	If	you	make	an
initial	contribution	—	no	matter	how	small	—	to	a	Roth	IRA	for
2025	by	your	tax	return	due	date,	and	it	is	your	first	Roth	IRA
contribution,	your	five-year	holding	period	starts	on	January	1,
2025.

Little	House	Capital,	LLC	("LHC")	is	a	registered	investment	advisor.	Information	in	this	message	is	for	the	intended	recipient[s]	only.	LHC	often	communicates	with	its	clients	and	prospective	clients	through	email	and	other

electronic	means.	Your	privacy	and	security	are	very	important	to	us.	LHC	makes	every	effort	to	ensure	that	email	communications	do	not	contain	sensitive	information.	If	you	are	not	the	intended	recipient	of	this

communication,	please	delete	and	destroy	all	copies	in	your	possession,	notify	the	sender	that	you	have	received	this	communication	in	error,	and	note	that	any	review	or	dissemination	of,	or	the	taking	of	any	action	in	reliance

on,	this	communication	is	expressly	prohibited.	We	remind	our	clients	and	others	not	to	send	LHC	private	information	over	email.	If	you	have	sensitive	data	to	deliver,	we	can	provide	secure	means	for	such	delivery.	Please	note

LHC	does	not	accept	trading	or	money	movement	instructions	via	email.	Please	visit	our	website	https://littlehousecapital.com	for	important	disclosures.	Article	copyright	by	Broadridge	Investor	Communication	Solutions,	Inc.

Reprinted	with	permission	from	Broadridge	Investor	Communication	Solutions,	Inc.	The	statements	and	opinions	expressed	in	this	article	are	those	of	the	author.	LHC	cannot	guarantee	the	accuracy	or	completeness	of	any

statements	or	data.	For	current	LHC	information,	please	visit	the	Investment	Adviser	Public	Disclosure	website	at	www.adviserinfo.sec.gov	by	searching	with	LHC’s	CRD	#290070.	This	reprint	is	supplied	by	LHC.	This	reprint	and

the	materials	delivered	with	it	should	not	be	construed	as	an	offer	to	sell	or	a	solicitation	of	an	offer	to	buy	any	product	mentioned	in	this	reprint.


