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Following the RMD
announcement, the IRS
released two additional sets
of proposed regulations
relating to provisions in
SECURE 2.0. The first
addressed rules governing
mandatory automatic
enrollment features of 401(k)
and 403(b) plans, clarifying,
among other points, that all
eligible employees
(including long term, part
time and those who have
not affirmatively elected to
either participate or opt out)
are subject to the
requirements. The second
covered the new Roth and
age 60 to 63 catch-up
contributions, noting that
the $145,000
(inflation-adjusted) salary
used for determining
mandatory Roth catch-up
contributions should be
based on the prior year's
FICA wages.
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|IRS Delays Certain RMD Regulations Until 2026

Late last year, the IRS announced a delay in the application of proposed regulations interpreting certain
changes to the required minimum distribution (RMD) rules made by the SECURE 2.0 Act of 2022. The IRS
originally said the proposed regulations would take effect in 2025 to align with the implementation of other
regulations governing RMDs for beneficiaries of retirement accounts, which were finalized last year.
However, due to concerns raised during a September 2024 public hearing and in written comments, the
IRS agreed to delay application of the proposed regulations. Final regulations, when issued, are anticipated
to apply beginning in 2026. Until that time, the IRS has made clear that taxpayers should make a good faith
effort to follow the provisions.

RMD age for account owners born in 1959

When new RMD ages were announced in the SECURE 2.0 Act of 2022, an error in the wording seemed to
indicate that those born in 1959 could begin taking RMDs after reaching either age 73 or 75. The proposed
regulations clarify that age 73 is the RMD age for people born in 1959.

Roth account distributions

Although the final regulations state that Roth accounts in employer-based retirement plans will not be
subject to RMDs (aligning them with the rules governing Roth IRAS), the proposed regulations expand on
this rule to specifically state that any amounts distributed from a Roth account will not help fulfill a plan
participant's RMD requirement for the year.

Spousal election to be treated as an employee

SECURE 2.0 included a provision allowing a spouse to choose to be treated as an employee and delay
RMDs until the employee would have reached RMD age. The proposed regulations provide additional
guidance on this rule, specifically noting the following:

* The option is available to sole beneficiary spouses of participants who would have been required to
begin RMDs in 2024 or later.

« If the employee dies prior to reaching the required beginning date, the spouse will automatically be
treated as the employee. Although a spouse will not automatically be treated as the employee if the
employee dies on or after the required beginning date, the terms of the plan can specify the election as
the default rule.

« If the surviving spouse dies after his/her RMDs begin, the spouse's beneficiaries will be treated as
non-eligible designated beneficiaries subject to the 10-year rule.
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Disclosures : Little House Capital, LLC ("LHC") is a registered investment advisor. Information in this message is for the intended recipient[s]
only. LHC often communicates with its clients and prospective clients through email and other electronic means. Your privacy and security are
very important to us. LHC makes every effort to ensure that email communications do not contain sensitive information. If you are not the
intended recipient of this communication, please delete and destroy all copies in your possession, notify the sender that you have received this
communication in error, and note that any review or dissemination of, or the taking of any action in reliance on, this communication is expressly
prohibited. We remind our clients and others not to send LHC private information over email. If you have sensitive data to deliver, we can provide
secure means for such delivery. Please note LHC does not accept trading or money movement instructions via email. Please visit our website
https://littlehousecapital.com for important disclosures. Article copyright by Broadridge Investor Communication Solutions, Inc. Reprinted with
permission from Broadridge Investor Communication Solutions, Inc. The statements and opinions expressed in this article are those of the
author. LHC cannot guarantee the accuracy or completeness of any statements or data. For current LHC information, please visit the Investment
Adviser Public Disclosure website at www.adviserinfo.sec.gov by searching with LHC's CRD #290070. This reprint is supplied by LHC. This
reprint and the materials delivered with it should not be construed as an offer to sell or a solicitation of an offer to buy any product mentioned in
this reprint.
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