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Little House Capital 401k Lineup - Proprietary Fund Scoring

The key to providing superior investment lineups and fulfilling your fiduciary duty

Overview

e Our proprietary fund scoring is used to compare individual
funds, within the investment lineup, relative to its respective
peer group.

*  This scoring methodology takes into account only quantitative
information.

What is the purpose of the fund scoring?

Little House Capital uses this scoring process to help guide
recommendations for the fund lineup. We conduct this scoring
review every quarter in conjunction with qualitative analysis in
order to ensure proper fiduciary oversight of the plan. In addition,
we compare the current quarter scores for the funds to the
previous score to highlight the change in scoring.

How does the scoring methodology work?

Each fund is scored on a scale of 0-10 and, based on that score, put
into a category decile. The scores are also matched to a color, with
red equivalent to 0 and green equivalent to 10. The main factors
that are taken into account for each score are performance,
consistency, expense, risk, and volatility. Performance is the largest
factor when determining a score. However, we put a premium on
funds that have better risk controls and low volatility.
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What are the specific weightings to the scoring factors?
* Performance: 50% Weight

* Consistency of Returns: 20% Weight

* Risk & Volatility: 20% Weight

* Expense: 10% Weight

All metrics are judged in relation to peers

If a fund has a score less than 4.5 is that an automatic sell?

A fund with a low score does not necessarily need to be sold or
removed from the lineup. However, that fund deserves a deeper
review in order to determine the cause and potential for a further
slide. The fund scores should be used in conjunction with
gualitative analysis to determine a sell or removal from a lineup.

How do you create the fund categories?

The fund categories are based on data pulled from Bloomberg.
Within Bloomberg we have created fund screens that group the
funds based on market cap, style, geographic focus, and asset class.
In addition we only include funds with at least $100 million in
assets under management.

Who is the target audience for this report?

This fund scoring report is designed to be used by the investment
advisor and plan sponsor use only. We do not recommend
distributing to plan participants.
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Important Disclosures

Little House Capital, LLC (“"LHC") is a registered investment advisor. Advisory services are only offered to clients or prospective
clients where LHC and its representatives are properly licensed or exempt from licensure.

Investment products are not guaranteed by Little House Capital LLC, are not insured by the FDIC, by any other government
agency and may lose value. The performance quoted represents past performance and does not guarantee future results.
Holdings and allocation may not reflect our current investment views and should not be used as the basis for an investment
decision. Determining the suitability of this product will depend on feedback and risk tolerance of individual clients. For legal
and tax matters, legal and tax advisors should be consulted. All material is believed to be reliable, but accuracy is not
guaranteed. This is not a warranty for liability on decisions based on such information.

The S&P 500 and Russell 1000 Value are designed to be leading indicators of U.S. Equities and is meant to reflect the risk/return
characteristics of the large cap universe. Index returns are unmanaged and do not reflect the deduction of any fees or expenses.
This is not a solicitation for any order to buy or sell securities and is for discussion purposes only.

Index: Broad Based Third Party; Index returns are unmanaged and do not reflect the deduction of any fees or expenses. Index
returns reflect all items of income, gain and loss and the reinvestment of dividends and other income. You cannot invest directly

in an Index.

lllustrative Purposes: The information contained above is for illustrative purposes only.
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